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OIL,  GAS  AND  MINERAL  LEASE 

^\       J     *  v  U  ^    V~  r  2008  between  Roger  D.  Grinstead  and  Jerrie D.  Grinstead, 

THIS  AGREEMENT  made  this  _J  day  of  VVy  7313  Lake  Count^veXrt  Worth,  Texas  76179  and  XTO  Energy 

husband  and  wife,  as  Lessor  (whether  one  or  more),  whose  address  '^l?^ ^Jb=^^<S2?^M^ 
Z *  whose  address  is:  810  Houston  St,  Fort  ^ 

1  Lessor  in  consideration  of  ten  dotes  and  o^luable  <»^ffl 
agrJm^s^Lessee  hereinafter  contained  do^^r^ 

exclusive  right  of  exploring,  dri  .nam  and  uti|iZe  facilities  for  surface or^surface 

those  menGoned),  together  with  the  right  to  make  5^/!,°^^ S  ™Ujr  stations  telephone  ines,  employee  houses  and  other  structures 
disposal  of  salt  water,  constmd  rw^  bating,  storing  and  transporting  minerals  proceed 

Tarrant,  State  of  Texas,  and  is  described  as  follows: 
Belng0.199acresumoreorless,Lot5,^ 

according  to  the  Revised  Plat  thereof  1*"*^  Thomas  Janz  6  Roger  D.  Grinstead  and 

particulaBy  described  in  a  Wan-anW  Deed  W^^^  Deed  RecordSl  Tarrant  bounty,  Texas,  and 

Ettte  an* any  riparian  ri9hts- 

SEE  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

fflsleasealsocovjp  ending 
described  and  (a)  owned  or  darned  ^  Lbsot  bybmrtabon,  P^P^^g^SJ^Sm^Wifi1  instrument  requested  by  Lessee  ta  a 
(b)  as  to  which  Lessor  has  a  Fierce  "J^i^S"  S^i5^!B^Wrwtt^^  ofany  bonus  or  other  payment  hereunder,  said  land 

id  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 
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uponsai 


V^/VI  I  Wiw  tw         -     —  •  -  *"   -  - 

3.  As  roya^,  Lessee  covenant  and  ao^ 

■■■■■tattHH 

MM 


ttSeleased  premises.  .  release  or  releases  of  this  lease  as  to  any 

5  Lessee  may  aUny^eand^ 

£  afSSid  Sri  «  of  any  mmeral  or  honzon  thereunder,  and  ther  »  driMe  looato 


part  or 

6  Whenever  used  in  this  lease  the  word 
and/or'  aoSssroad,  drilling,  testing,  oomP^" 


whether  or  not  in  paying  quantities.  of  oil  and  qas  produced  from  saidland  in  a 

of  production..  NoMtfis^  w^TSF18^^"^^ 

change  or  division  inJ^^S^^8tel^  until  sixty  (60)  days  after  there  nas^^ra^^pSted  by  either  originals  or  duly 


^^^^ 

^ES^ffiS^VS  those  named  nerein  as  Lessor. 


d  otherton^  ^  ' 

smed  the  same  as  the  driHing  of  a  new  well. 


I N  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


BY:  Roger  D.  Grinstead  BY:  ^rrie  D"  Grinstead 

STATE  OF  Texas_  } 

}  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF   Tarrant     >    — ,      .      ,  r       2008,  by  Roger  D.  Grinstead  and  Jerrie  D. 

This  instrument  was  acknowledged  before  me  on  the  \ —  day  ot  ^O^-ITM-T^  .  *ww>  y  a 

Grinstead,  husband  and  wife. 


ROBERT  A.  SPENCE 

Notary  Public,  Swe  of  Twees 
My  Commission  Expires 

Ssptofnbffi  1.M11 


Signature      Ar~^  (K<^^ 
*  Notary  Public 


Notary 
Printed 


ADDENDUM 

—   


15. 


well  bore. 


GasRoya,ty.  (a)  Royalties  on  oil,gas  and 

to  Lessor  as  follows:  (a)  for  oil  and  other  liquid t^^^2^raift2s^Spl^to  Lessor  at  the  wellhead  or  to 
be  twenty  five  percent  (25%)  of  production  ^^^^A^^m  shall  have  the  continuing  right  to 
Lessor's  credit  at  the  oil  P"^**^™^  same  field  {or  if  there  is  no  such  price  then 

purchase  such  production  at  the  wellhead  market  price  then ,  preva Ung  .n  me  same     j  production  of  similar 

prevailing  in  the  same  field,  then  in  the ^nearest field  in  ^^^Jgtoa*  covered  hereby,  the  royalty  shall 
grade  and  gravity;  and  (b)  for  gas  fnclud'"9  cas,n?^dh^^ ^ ™  Mlettwreof ,  computed  at  the  point  of  sale, 

be  twenty  five  percent  (25%)  of  the  proceeds  ^^^^S^X^i  taxes,  and  less  the  permitted 
less  a  proportionate  part  of  ad  valorem  taxes  and  P"***  the  continuing  right  to  purchase 

unaffiliated  third  party  deductions  '^^^S^^S  of  Similar  quality  in  the  same  field  (or  if  there 
such  production  at  the  preva .ling  ^^^P^1^^  nSrest  field  in  which  there  is  such  a  prevailing  pnoe) 

Lessee  commences  its  purchases  hereunder. 

(b)  Royalties  on  oil,  gas  and  other  substances  P»*^  «^ 

plant  in  which  Lessee,  or  an  affiliate  of  Lessee,  has  i  d jrad  or  indirect  '^^T  ,  rf  on  oil  s  and  other 
higher  of  the  proceeds  received  or  the  market  or  an  S  of  Less  J  royalties  shall  be  paid 

substances  produced  and  saved  hereunder  ^  received  by  Lessee  for  said 

based  upon  the  higher  of  the  market  value  of  the  *JJ  rOTa^atedSiparty  charges  incurred  or  paid 

products.  Notwithstanding  anything  to  the  orany  post-production  costs, 

by  Lessee,  in  no  event  shall  any  of  Lessor  s  royalty  b-^VPjrto1  £££on  Sery,  transportation,  manufacture, 
including  costs  of  lifting,  gathenng,  ^hydration  « ^P^^X^ation  of  any  plant  or  other  facility  or 

wimmBsmm 

S«3™  cessatbn  ofsuoh  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  s 
Ze^eSXa^Tat  after  the 'expiration  of  the  primary  term  Lessee  sha..  nothave  tje^htto 
continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  one  single  penod  of  up  to  two  (2)  consecutive 
years. 

18  No  Surface  Operations  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
The  feas^  prem^S  without  he  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 
oremiSf  NoZtStanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of 
LeXTo  u£7Sn£Sto  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  right  to  exploit 
eXe  for  d evel op  and  prod uce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations 
or he riSedSSK^SudinQ.  but  not  limited  tc,  directional  or  horizontal  drilling  acfivity  wh,<*  comes  under ^the 
surfed  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  nghts  associated  with 
instruments  other  than  this  lease. 

19  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  a  ny  ext^sion^ vnnoMlrf 
the  primary  term  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last  this  Lease  shall  term  nate 
asto^ 

9ft  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease, 
Tess^cS  given  every  opportunity  to  investigate  and  has  conducted  sufficient  mvestigabon 

^^SS^^Si^M,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  m.ght  ansa  by 
comS  ^^Zl^drng  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  or  .ts  successor^  are 
excluded  K  LessoTowns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  { ndudrng 
sS-in^ya  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  oXd  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  ™f^e«J^ 
assist  Lessee  to"  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee  s  rights  unde ■  th.  lease  p^deo, 
however  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee  s  sole  expense.  In  the  even Les see  is 
unable  to  oMain  a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage,  or  other  hen  or 


21. 


22. 
23. 


24. 


rights  of  the  holder  thereof. 

ln— y.  Lessee  here*  —  a- ^T^X^^ 

nature,  or  other  harm,  including  environmental  harm  *^™^£j£„,  employees  and  agents  arising  out 
to,  all  losses  and  expenses  which  are  caused  by  «}e  acttvit.es  or ,  ^  ises  OT  at  the  drill  ste  or 
of,  incidental  to  or  resulting  from,  the  <*»«*""^l££^^  of  any  of  the  terms  or  provisions  of  this 
operations  site  or  that  may  arise  out  of  or  *  ^'^J^XsseT  Further,  Lessee  hereby  agrees  to  be  liable 
Lease,  or  by  any  other  negligent  or  strictly  liable  act  any  an0  a||  claims,  liabilities,  losses, 

fo?  exonerate,  indemnify,  defend  and  hold  harmless  'f^^^^St^^,  or  other  harm  for  wMch 
damages,  actions,  property  damage,  personal  "^^^^^a^um^.Ujd^m^t^ 
recovery  of  damages  is  sought,  ^^^S^SS^SS  on  or  under  the  leased  premises  or  at  the 
and  other  legal  expenses,  including  ^'f*^}°^$™^  ™M  with  any  and  all  environmental  laws;  those 
drill  site  or  operations  site  or  in  any  way  related  to  Lessees >  ™"'e  »  « 'J^^  activities  in,  on  or  under  the  leased 
arising  from  or  in  any  way  related  to  ^^E^^lJ^uS^SLe  or  subSurface  of  the  leased 
premises  or  at  the  drill  site  or  operations  sit e;  those  ar* ^™tSSsbX£h  7any  0f  the  terms  or  provisions  of  this 
premises;  and  those  that  may  anse  out  of  ^  rtnerSi  agents,  contractors, 

Lease  or  any  other  act  or  omission  of  Lessee  its  d,r^' °™^a„/iach  a^ignee  of  this  Lease,  or  of  an 
subcontractors,  guests,  invitees  and  their  Parties  in  ,he  same 

interest  herein,  agrees  to  be  liable  or,  exonerate defend  and  ™^ar^        and  agents  as  described 

manner  provided  ^SSSl^^^^Zr^D^^MJ^  THE  INDEMNITY  OBLIGATIONS 
above.   EXCEPT  AS  OTHERWISE  EXPRESSLY .LMTbU  HbKtuN hll  "  £  W|TH0UT  UM|Ts  AND 

AND/OR  LIABILITIES  ASSUMED  UNDER THE y^^O^^^KJ^CT^  CONUTIONS). 

WITHOUT  REGARD  TC I  THE  CAUSE •  «  ^^^^^^JSojudino  THE  NEGLIGENCE  OF  THE 

FnSfX^  CONCURRENT,  ACTIVE  OR  PASSIVE. 

Noise  levels  associated  with  Lessee's  operations  relate  to  the  drilling,  completion  and  reworking  of  wells  shall  comply 
with  the  City  of  Fort  Worth  Drilling  Ordinance,  as  amended. 
Limited  Power  of  Attorney  to  Obtain  Subordin^on 

hereby  appoint  and  designate  Lessee  rts  v****^^  a  lien  subordination 

sms.  zsstt^'xzsssz  zsxz    :«  ,l  *  —on 

agreement  or  similar  agreement. 

Robert  Fife  Fred  Villarreal  (the  "GLCGLTF  Gas  Lease  Committee" .  In  consideration  of  the  efforts  of  the  GLCGLTh  in 
^SS^SZ^  Negollatod  Terms,  Lessor,  individually  and  on  ^^^^^^SS^Ti 
family  members,  predecessors,  successors,  heirs  and  assigns,  hereby  releases  and  forever  dl«h«9e6GL^T^me 
GLCGLtT  and  anyof  GLCGLTF's  or  the  GLCGLTF  Gas  Lease  Committee's  members  agents  and  rep esenta ives 
sVecmcallv  including  any  attorneys  engaged  by  the  GLCGLTF  Gas  Lease  Committee  to  facilitate  the  sohc.tat.on  of  bids 
an^S  "GLCGLTF  Releases"),  of  and  from  any  and  all  daims,  demands  oUgrtons. 

fosseTcausei  of  ^ ac?on  costs,  expenses,  attorney's  fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on 
c?n^ort1tahSe  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown,  which ^Lessor  has has 
d  or  daimsto  have  against  the  GLCGLTF  Releases,  which  arise  out  of  or  relate  to  (a)  the  Negotiated  Terms,  (b)the 
neao^ation  of  he i  N«Xed  Terms,  or  (c)  the  indusion  and/or  omission  of  any  terms  wrthm  the  Negotiated  Terms. 
TX^^SS  and  re^re^ts  that  (a)  the  GLCGLTF  Re  'eases  have  not  ad^d  a^rs  agen  m 
connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Lease,  has  not  relied  upon  any 
stents  wrepSenSoni.  f  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (c)  Lessor  s 
SSL  Lease  is  the  independent  and  voluntary  decision  of  Lessor  after  being  grven  the  opportunrtv  to 
have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing. 


Executed  on  the  date  first  written  above. 


